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INTERNATIONAL SOCIALIST
JOURNAL

In January, 1964, there will appear the first number of a
new international journal, sponsored by the socialist left in
France, Britain, Italy and Belgium.

The journal will be bi-monthly, in two-separate editions —
English and French — and will contain about 120 pages of
theoretical and descriptive articles on the experiences of the
working class movement, analvtic notes on major political
events and a review of the international socialist press.

N T U PR T R Y AR (RTINS LR ST

The first numbers of the INTERNATIONAL SOCIALIST
JOURNAL will include the following articles:

E. MANDEL - The socialist parties and the Common Market.

A. GORZ - An offensive strategy for the working class
movement.

L. BASSO - The significance of the Centre-left experience
in ltaly.

G. MARTINET - An analysis of Gaullism.
K. COATES - The present situation of the Labour Party.

M. DENECKERE - Socialism and the question of participa-
tion in government in Belgium.

S. DE SANTIS - The Alliance for Progress.

E. R. BRAUNDI - Neo-colonialism.

M. ANDREIS - The Common Market and Africa.

R. WILLIAMS - Mass commi nications and politics.

J M. VINCENT - The debate in the international Com-
munist movement.

A. SHUTTLEWORTH - Where is the Peace Movement going?

1.S.). - 19 Greenfield Street, Dunkirk, Nottingham.
Annual subscrivtion rates (6 numbers): £ 1 sterling or 3 dollars.
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DANK CHAIRMAN UNHAPPY WITH TORY POLICY

In his statement circulated to sharcholders of Ilartins Dank Lid.,
Sir John Nicholson, the bank's Chairman, had this to say about Tory
policys "...Without being critical of thoe present policy of the
Government the fear that thore is for the moment too much emphasis on
consumption cannot be dismissed as there are signs that the expenditure
on new capital items like factories and heavy nmachinory is not proceed=—
ing as fast as could be wished to meet the required future expansion
of production when all oxisting slack has been taken up. The effects
on our export prices of rocent awards in wages and hours of work cannot
yot be precisely judged. There are, therefore, still signs of some
uncertainty in industry and in maintaining a reasonably strong balance
of payments in our favour, but the recovery and expansion which have
taken place have been mors firmly based than previously..."

R.P.l1, BFFECTS LBSS THAN 30% OF RETAILIERS

The Beonomist of .January 18 carried an item which estimatod the
extent to which R,P.lM, is current in retailling, It said: "lather less
than 30% of retailers in Dritain, at a rough ostimate, are significa~
ntly influenced by rescle price mainenance, So its gradual abolition
under the terms that the Govermment has proposed should not moan any
suddon revelution for the shopper, Wor can the trades that might be
able to secure oxemption from the rule of abolition even be guessed at,
until the grounds on which they can plead Jjustification are published.
One is therefore left with the knowledge that the main branches of
rotailing in which R.P.M. still prevoils are confectionery and tobaccog
the motor business (though there is no R.P.l. in the petrol trade)j
other durable goodsj chemistsj booksellers and drink shops, These
trades sales added up to nearly 27% of retail sales in 1961, There
should perhaps be added to these such sales of foods as are still made
at manufacturers' set prices, though when nearly all of these have
abandoned the attempt to enforce observation of R.P.IT.3 o small prop-
ortion of furniture salesj ond also those clothing salos where it is
also enforced, as on some brands of stockings, AJAltcgethor, the tota
must bo less than the 30-45% of retail trade officiaclly quotedee.

PUBLIC SCHOOL FEBRES GO UP based on Financial Times article

Fublic school fees are going up again, Last week's news of a
summer increase in Harrow's charges have been followed by Ilonday's (Jan
13th) announcement that Dradfield's fees will go up in May. :And parents
sending their sons to Tinchester, Clifton or Testminster this weck—end
will have to paymore from this term onwards. Cthor schools raised their
foos a fow months ago — thore was o spato of increases last autumn from
fton, Stowe, Fettes and othors. Foees,; morcover, are not the total of a
paront's bill, ‘hile music, for example, is o genuine extra - about 5
guineas a term - in a fow cases schools make a further charge for comp-
ulsory games. Stowe asks for £10 a term more to covor gomes as well as
laundry, while Bton parents are expected to find ~nother £19 for this...
At Winchester thore is one mester for evesry 10 boys, and at Rughy one
for evory 1le...In case roadors of the Weck arc considerinB 2449 children
to public schools, hers arc some of the foes: I1illfield (£705), Dton
(£535), Harrow (£534), Tinchoster (£537), and for the poor Ampleworth @432)
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WOCLWICH AND NORTH THEST KUNT FACTORY CLOSURE from a Loughborough readcr

In a rocent statomont the socrotary of "oolwich Lrsenal combined
shop stewards! committce, lr. F. ., Glasson, complained, "This is
fast becoming a depressed area®, Tho closure of the Loyal Crdinance
Fectory (i.e. most of Toolwich Arsenal) was announced in Docember, Iir.
Glasson points out that one firm in Dartford has closed; and another
will follow this yearj Draby's modern factory at Croyford has become a
G.P.C. stores depct; on the north side c¢f the Thames stands the empty
factory which belonged to Honley's until it closed, and next to it is
Standard Telephones which is transforring most of its activity to
Dasildon New Towng liatchless Motors at Flumstsad moy soon move to a
mere suitable site out of Londoni and another local factory, Fraser and
Chalmers, rocently announced some redundancies,

He says that transfors to R.C.F.s at Leoeds and Nottingham have
been offered., "This would meany,of course, if tho offor was token up,
that men unestablished in these places would be discharged to make room
for us, Vhat a welcome the lo=al mon would give us — toking bread and
butter jobs from them,"™ Charging the Government with giving lucrative
contracts to private enterprise, Mr. Glasson states MPolwich has
suffered a takeover bid - not by R.0.F,, Nottingham - who may well
sharc our fote if thoe prosent trend continues, but by the private arms
mamufacturers — the really preferrod source of the present Government,"

NATIONAL LEVY TO SUPPORT PORT TALDOT STRIKERS?

Hard on the heels of the rejection by a mass meeting of the

Port Talbot A.3.U. strikers of the TUC back-to-work proposals, come
roports that the A.B.U. loadership is planning a national levy to back
_the strikers. Undeor the rules, it is argued, a 64 per week lovy of the
union's one million members is permissible. This would bring in a
total of £25,000 per week — enough to pay each striker about £25 ocach
wesk, The most likely woy this would be worked would be for the payme-
nts to bo made out of goneral funds and tho levies to be collected at

a later date.

Meanwhile a fund has beon estoblished by the locel district
committee of the A.E,U., which has already had a genorous rosponse
from A.%.,U. orgonisations all over tho country. The addroess of the
fund iss Mr, R.7. O'Neil, district socretary, llid-Glamorgan, 131,
Tindsor Rd., Neath, Glamorgen.

NOTTINGHAM TRADE UNICNISTS CALL FOR BOYCOTT OF WOOLTORTHS

At its meeting on January 15 tho Nottingham Trades Couneil passed
o resolution expressing disgust ot the attitude of F.U. Toolworth and
Co. towards tradc union organisation of its employces. The resolution,
which wes referred tc the oxocutive committoce for action, was prepesed
by the Nottingham Central branch of USDAW. The mover reported that
when USDAY! workors in Nottingham tried to dstributo leaflsts thoy woro
followod by supervisors who took thse leaflets from tho assistonts,
The boycott was sugeosted during the discussion,
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DIVIDEND LIMITATICH ONLY DENZFITTED TAKBOVIER SPECIALISTS

The Statist of January 17 carried an articles "Dividend Limitation
Again?" by John Nash, llanaging Director, Samuel llontague, The central
argument of the piece is that most forms of profit rsstraint are ineff-
octive and that effective profit restraint is incompatible with a
dynamic capitalist economy. Nash implies that onc either has to dispense
with capitalism or with profit restraint if one wishes rapid growth,

"It will be generally. agrood" ho said"that both dividend limitation
and differontial profits taxes failed in the past. The only people who
gained from tho policy of dividend linmitation (between 1945 and 1951)
were not the workors to whom this policy was meant as a sop, but the
tokeovor specialists of the sixties. These latter quite correctly found
stagnant pools cf economic resources not used in tho most economic
fashion, but bloatod by past limitations, and proceeded to remedy that
situation by taokeovers =and reorganisation, “here companiazs were not in
fact "stagnant pools" thoy ropressnted a collaection of resources that
wore wrongly priced in tho markot, owing to the distortions of dividend
limitation, In cither case, takeover and rcorgaonisation took placo,
capital gains and capital losses were made by sharcholders, but the
objoctives of income restraint and income ecualisation were not advanced
one whit...

"The distortions created overa pericd of time by two-tier profits
tax (i.0, higher distributed profits tax and lower undistributed profits
tax) have boen oven more insidious, In a market econecny, or in the
market sector of a2 mixed economy, there is hardly a policy which could
guarantee misapplication of economic resocurces more effectively., Dy
penalising payout and encouraging retention of profits, one reinforces
the position of stetic companies, cncourages "divorsification™ for its
own sake, and one removes from the markst the choice as to whore econo-~
mic resources are to be applied. If the market has any role to play at
all, it is surely to determine in which direction reosources are to flow,
to reward successful, fast growing companies by making it casier and
cheaper for them to raise money (via their rating or market price of
their shares) and to penalise unsuccessful companies.

"Assuning thot tho prosent mized cconomy will be substantially
unchanged structurally in the next five years (complste socizlisaticn
is not around the corner) ono of the principal tasks of economic policy
will be to co-ordinate tho operations of the free market sector within
the overall growth pclicy, Is the bost way to go about it to distort
the operations of the markot (i.e. mako it less efficiont) in order to
achieve a doubtful advantage on a point of individual morale?™

"TOIVESTORS CHRONICL ZDITOR CAUGDT QUT

In a recent article in the Financial Times, llarcld incott, editor
of the Investors' Chronicle argucd that incomes policy should concentrate
on wages and :salaries rathor than unearnod income because of changes in
the share of the national coke. Tho former have risen 6~fold sinco 1938
but tho lattor only 2°- timos. A lotter publishod on 16 Jon. pointed out
that the drawers of ront, dividomd and intorest had had a 4=fold increasze
in tho value of their capital, which, mcreover was tax-free, simce 1938,
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7770 STRIKES IN NOTTINGHAM by a Nottingham correspondent

For 12 days now, 250 workers att%glwell, Nottingham, factory of
Spray and Durgass have boon on strike to enforce a wage agreement concl—
uded last April, This agreocment should have come into offect on the
first pay day this year. The latest development in the dispute, at time
of writing, is a threat by the managment to sack all the strikers unless
they report for duty, at pre-agreemont rate of pay, on Tednesday morning,
Jomuary 22nd. Jack Charlesworth, secretary of the Nottingham district
of the men's union, the Hosiery Finishers! .issociation, replied: "Ve
will not be intimidated." The union plans a demonstration on Sunday,
January 26th, starting at 10,30 at the Forest, to bo followed by a march
into the centre of Nottingham. .1l trade unionists and others who
support the strikers ore being asked to teke part, The union has also
produced a special leaflet giving its case.

The well-known cycle factory of laleigh Industries, Nottingham, now
part of the Tube Investments group, is hit by a strike of 300 craftsmaen
who are members of the A.B.U.. The craftsmen, mostly members of the
toolroom staff, are striking in protest against the mansganont dgclaring
25 mombers of the A,E.,U. radundant, They are determined to impose their
union's policy of work-sharing instead of sackings. Tho strike is
officially backed”the local district committee of the A.B.U, which is
considering establishing a striko fund, based on a lovy of maembors,
Recent moves in the strike include the calling out,by the mass meoting,
of tho millwrights and the rejection by the men of an offer to find the
25 alternative employment with other firms. The lattor was described
as ludicrous by Fred Wilkins, district secretary of the AU, as it
would involve very big reductions in wages.

SIALL TRADERS PLAN CAMPAIGN AGAINST ABOLITION OF R.T.M,

The Financial Times of Jamuary 20th rsporteds

wfurther action is being token this week by trade associations and
shopkoopers in protest against the Governnent! s decision to end resale
price maintenance, Proposals for action made by a committee reprosent-—
ing about 32 trade associations, including the National Chamber of
Trade, will be placed before a full meeting of constituent associations
in London during the week, after which a statoment will be made.

"The oxccutive of the 12,000 strong National Union of Small Shop-
kospers decided at a mesting at Nottingham, Jonuary 19th, to ask the
Government to consider setting up a lioyal Commission to go into the
whole field of rotail distribution. 4n official saids "olegates were
angry ot tho decision to ond rosale price maintonance and they felt that
the small shopkeeper had been sold to the wolves by Mr. HDeath."

"The union also decided to pross the Postmasteor—-Gensral to allow
small shopkoepers to issuc postage stamps as a bonus system in opposit-
jon to trading stampsa Scottish members of the N.U.S.S, are to meet on
Ton. 28 to discuss tho abolition of NP 1lae Ilre AlDle itchell, president
of the Rodio and Television RNetailers! Assocation and the Ilectrical
Lppliance Association has sent tolegrams to the Irime Minister and the
Prosident of the Doard of Trade protesting at the decision to end R.PJl.e™
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U.S, UNIONS! POSITION WEAKENED BY HIGH UNGUPLOYMENT

The New York Times of January 13 carried a report entitled "Unlons
bedevilled by uncmploymentae", it read:

"For the nafion!s unions, the year just ended was one of frustra-—
tion and disappointment, The centnal fact of life on the business front
was the continuing high level of unemployment, The year ended as it
began, with the unemployment rate pushing 6% of the labour forcec..

The relatively high level of unemployment has meant, for the unions,
diminished membership and a weakened position 2t the bargaining table.
It vastly complicated their major chore in negotiations - to work out
ways of protecting their members from the impact of automation and
other forms of technological change that are cutting into the ranks of
the unskilled and semi-skilled and remaking the country's occupational
map., The year brought tangible evidence that the unions! concerns were
not idle speculation, A labour department report put total union
membership of national and international unions with headquarters in
the United States at 12,630,000, This was a drop of nearly 500,000
members in two years. The loss was concentrated in manufacturing, a
principal centre of union strength,.

6ne set of Government figures alsc showed a marked decrease in
the size of union wage gains, Another showed that the annual rate of
increase of output per man hour in the private non-farm economy was
fzgingrhlu that the percentage of gain in non farm earnings was dropping.
The conclusion that the unions drew from these figures was that they
were not getting a fair share.

MORE AIMTERICAN WORKERS SACKED T HCAUSE OF UNEMPLOYITENT

The Bconomist of January 18 reviewed an article in the .ugust
issue of Monthly Labour Neview -~ "™Job mobility in 1961%, Among the
interesting facts which emerged were the followings

".s..The greatest difference laoy in the reasons for changing jobs.
In 1961 almost exactly as many people left jobs because they were disme
issed as left them to better themselves; in 1955 the large majority of
shifts were made to find a better jobsss..Cbviously, a high rate of
unemployment freezes people in their work, though only a quarter of
those who experienced unemployment had to accept lower paying jobSseo"

"BIG IROTHER™ PINKERTON WATCHES TELEPHONE TORKIERS

The Industrial Union Department Bulletin carried the following
in a recent issue:

"Male employees of the mighty American Telephcne & Telegraph Co.
recently found themselves "on camera" when they entered the 9th floor
men's room at Long Lines Depart. Nationnl headquariters in New York,
Investigation of clicking sounds...revealed a camera hidden in a ceiling
alr—conditioning duct...It turned out that the cameras had been instal-—
led by the Pinkerton Detective igency. The compamy ~ after much publi-
city and altercation - agreed to give the local a copy of an affidavit
from Pinkerton saying that no pictures had been taken...AT & T cleared
itself with the pious excuse that it was only trying to catch a pervert
who scrawled obscenities on the lavatory walls....The local has denanded
to know if the "I-spy" orrangements was also intended for the women'g,.Y
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"FURIED ALIVEY ~ ITALIAN WORKZRS IN BITTER STRUGGLE TO SAVE VILLAGE

The little village of Revi, a fow miles from the west coast of
Italy, just opposite the island of Zlba, has been for 4 months the scene
of a bitter struggle between the people of the village end the larchi
compeny who own the pyrites mine on which the village is totally depen—
dent. On Sept. 10, 1963, the company snncunced that 1t was sacking 160
of the 300 miners employsd by them, The entire village was united in
its rosistance, answoring first with a strike, then with occupation of
the pit. A first group of 40 volunteers remained for 30 doys in bitter
cold 1000 feet down — 350 feet below sea level — ending with 84 hours
hunger strike, They were followed by a second group. Protests began
on a nation-wide sczlej 8000 demonstrated in the nearby town of Grosseto}
sympathy strikes took placej questions werc asked in Parliament, Finally
a provisional agreement was roached, and the men werc able to leave the
pit = but it was at once cynically broken by the company, and the miners
occupied the pit again,

This struzgle is not the result of high labour costs or of a
market crisis — the preotexts given by the company for the sackings. On
the contrary, pyrites is tho minoral in highest demand by the chemical
industry (end at present Italy is importing it from RBussia, Jugoslavia
and Spain) and the lavi pit has excepntionally low labour costs. The
ronson for the dismissals is that the company intends to sell its mining
concession to the vast Montecatini chemicals monopoly, and it will get
better torms if the mine is frec from ties so fas as possible, Dut Ravi
is a desperately poor village, and the mine is its lifablood, Its
people cannot, and will not surrender in this struggle. Thoy have two
courses open to them: cither to force the company to withdraw the dig-
missals, or to induce tho government to taoke the mine into public
ownership. The thres unions which roprosent tho miners aro united in
demanding the second solutiong tut Montecatini arc powerful, and nothing
has been done by the governments

It is now 4 mcnths sinco the last pay packet was seen in Havi.
The village is at starvation level, and appeals for help hava been org—
anised throughout the Italian leoft - what comes in is not enough, but
it has enabled them to continue their stiuggle., iny Pritish socialist
wanting to send a contribution should address it to Livio Trentin,
llondo luov, Rampa Mignanelli 12, Rome. This would be a great opportun—
ity for the TUC to show solidarity with the Italian workers; and since
the miners arc supported by all three trade union centres in Italy
there should be no ideclogical obstaclea .

From a spocial correspondents

SKODA TO TUILD IN AUSTRILY based on Feconocmigt article

A delegation from Prague  visited Vienna last antumn to seek a
suitable site for a motor assombly plant in Lower Austria, near the Czech
border, and to start negotiations on supply agroements with a number of
firms., Diplomatic circles in Vienna beliove that ° an assembly plant
may be built only if iustria is succoessful in roaching some form of
arrangement with the Common Market, thereby gaining Skoda a bridgehead
into the 'Six!. Financing of the plant presents considerable difficul~
tics, as state undertokings in commnist countrics do not normally malke
capital investments in the Tost. This problem could be bridged if monoy
worc put up oither by the Skoda agencies, or by the Austrian suppliers.

b
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MASS OF INDIN PEOPLE HAVE NOT BENEFITTED FROM ECONCMIC GROWIH

The Wall Street Journal of December 20th carried an article on
Indiats éconocmic growth by Mr., Shenoy, director of the School of Social
Sciences, Gujarat University, Ahmedabad. The article is remarkably
frank in its appreciation of the set-up in Indias

MeoaeeIn Indiay national income has grown by 54% during the past
12 yearse.«seBut it cannot be inferred from this statistic that the level
of living of the Indian people has gone up correspondingly, India's
population has been rising at an anmial rate of 2.2%, This alters
Materially the picture...The rise in per--capita income in the past 12
years was only 1l.3% a yeaT....the past decade has scen substantizl
shifts of income which have benefitted the small upper—income group
at the expense of the massos, These shifts have resulted from inflation
from controls and from the undue expansion of the public ssctor of ths
egconomy. Inflation obviously has cut into the buying power of those
whose incomes rise very little or not at all, and this includes the
majority of the population., Traders and industrialists, on the other
hand, have often bsen inaposition to profit handsomely from rising costs.

Bconomic controls, by creating monopolies and near-monopolies,
often bring profits to the traders and industrialists they protect.
Controls also provide incentives for black-market opsrators, And the
monopoly and black-market geins ultimately are collected from the consu-—
mer through higher prices....From this standpoint, perhaps the worst
controls are those over imports. Import liconces fotch enormous prices
in the market, varying from 30% to 500% of thoir face value, depending
on the commodity involved, If the average price runs about 75%, a not
illogical assumption, the illicit gains from sales of import licences
run close to $1 billion a year.

These illegal gains are shared by government functionaries,
"contact™ men and the recipients of the licences — all likely to be
among the nation!s more prospercus group., Then Indian consumers
purchase imported commodities; or commodities produced from imported
raw materials, they contribute from their meagre incomes to the afflue-
nce of those who trade in these licences....Graft and corruption unque~
stionably have converted into private incomes 2 portion of the funds
supposedly invested in India's state enterprises., These illicit benefits
like all the other income shifts, have tended to widen the gap between
the prosperous Indians and the rest of the population,

Per-capita consumption of food grains averaged 15.8 ozs. per day
in 1958, below the usual gaol ration of 16 0zS., the army ration of
19 ozs. and the current oconomic plan's target of 18 ozs,. Since then,
the average has fluctuated downward. Detween 1956 and 1960 the annual
per-capita use of cloth feoll from 14.7 metres to 13,9 metres., Further
evidence of the plight of the bulk of the population shows up in the
wage rates of industrial and agricultural workers., Although output of
cach industrial worker has risen 2% times in the past decade, wage
rates on average have gone up by only 10%. Agricultural wages have
actually declined. In the context of steadily rising prices, both grouns
of workers, in real terms, have done even less well, Moreover, unempl-
oyment has increasedcecese"
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SULTAN'S BSCAPE SHIP RETURNS TO ZANZIBAR  from Hsinhua 20/1/64

The Zanzibar ship S.S. Salama, which was used by the deposed
Sultan on the morning of Jamuary 12th, after the start of ths revolution
to fleethe country, sailed back to Zanzibar harbour Jamuary 17th amid
the warm applause of the poopleo to pay allegionce to the new Govermnment.
She has been ronamed S,S. African by the Govermment, After the Sultan,
his family and part of his followers were transferred to another ship,
S.5. Salama remained at sea for 5 days with 29 persons, most of them
police, and many rifles and a large quantity of ammunition on board.
They finally decided to return to Zanzibar in response to a call by the

new Governmen®

Badi lzee, an officer of the ship, said, "™Je are all safe now and
e fully support the revolutionary Govermment." S,.S. Salama is oneo
of the two steamships ownod by Zarzibar and calls regularly at ilast
African ports.

FRENCH PLANNERS NOT SO CERTAIN ADOUT SAHARAN GAS

Following the item in the last issue of tho Weck, we recad in the
0il ind Gas Journal that: "France is negotiating foragig supply of Dutch
natural gas. Dutch natural gaos is looking far more attractive to the
Fronch than the mammoth gas reserves of the Sahara with 21l their prob-
lomse...The contract talks with the Dutch gas producing compamy are
ragarded in Burope as just one morc indication that the Fronch have loss
and less confidence in tho future of the Sahara as primarily a French
energy source,

"This does not mean that the French have abandoned plans to try to
bridge the mMediterranean with some kind of pipeline system to move
Soharan gas to Durope, But, it is obvicus that the socialist administr—
ation of Premier Den Della has compelled French gas planner to shift
pPriorities..."

U.S. CAPITAL INVESTENTS IN MALAYSIA INCREASE based on Hsinhuo report

The Netherlands Handels Bank of Singapore will be reorganised into
a U.S. Chaze Manhattan Bank Singapore branch within o month, said David
Rockefeller, President of the Chase Manhattan Bank, in Kuala Lumpur on
Jonuary 15th. It was roported that his bank had bought wup the Bangkok,
Singapore and Hongkong branches of the Handels Bank last year. The
Chase Bank has also loaned Malaysia §5 million,

Rockefeller said that the existence of a branch of Chase Manhattan
in Singapore would encourage U.S. investment in Malaysie, He pointed
out that Malaysia has considerable foreign exchange and natural
resources, The Malaysian Governemnt policy has offored adequate opport—
unity for foreign investment, ho added. The U.S. embassy in Kuala Lumpur
issued a communique on Jamuary 8th saying that the U.S. Government
oncouraged invostment in Malaysia and would like to provide facilities
for investment. According to official information relossed in Kuala
Lumpur, January 14th, U.S, capital of 50 Malayan dollars (a little under
£6m,) was so far tho largest compared with other paidup foreign capital
ipvostqd in the newly established industrioes in Malaysia,

. 4
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"PHE BCONOMIST" IS DUBIOUS ADOUT CIA FIGURES

This week's Bconomist carries what it calls an inquiry into Hussia's
econcnic porformunce in llght of the CIA reports It poses the question:
"Is the growth gop really widening?" and snswers ~long the following
liness

v, ,.The centrepiece of the CIA's revelations is that Soviet natio-
nal income grew by only 23% in each of the last two years, This seoms
incredibly low for 1962, and too low also for 1963, compared not only
with Soviet official data but also with past estimates made by independ-
ent western analysts, including those understood to emanate from the
CIA itself, The official Soviet version does admit a drop in the rate
of growth of national income: from 8% in 1960, to 7% in 1961, and 6% in
1962, It is true that these figures relate to the Soviet definition of
national income,; excluding so-called unproductive servicesj; but it is
hard to see why this should have contributed to the dramatic drop in
growth rates that the CIA claims to have observed. It is not surprising
that virtually all experts on thoe Soviet economy, including even Mr. ’
Warren Nutter, who usually produces the lowest estimate of Soviot growtl,
are scepticalsessIt is difficult to judge the CIA figuros in the absance
of detailed supporting evidence ~ which it has not providedj our own
gusss at the growth rats for the past two years would be nearer 5%, or
double the CIA figure,

"Soviet statistics are known to be often exaggerateds; but if the
official growth rates are to be adjusted, one must know spacifically
whother the exaggeration has beon larger than before. Has CIA the
secret information required? It may well rcceive many items of specific
economic intelligonce, casting new light on porformance in particular
industries and particular placess but this kind of information can
surely not be built up into aggregate figuresfor total national product
or invostment as a whole, TFor the CIA to get hold of these, one must
suppose not only that it has a spy inside tho Moscow statistical office
itself but also that there is in fact some second set of “correct"
information which the top Soviet planners keep side by side with phoney
figures rather in the manner of a Blecomsbury hotelier,

"Statistically the most difficult comparison is always between
total national products themselves, The CIA puts Russia's at only 47%
of that of the U,S. in 1962, TUnfortunately it does not say whether its
woighting has besen based on rouble or dollar pricesj and as the work of
M~ Bornstein has shown, the Soviet figure is much higher if dollar prices

re used. The reason is illustrated by the following, fairly relevant,

oxample, The U,S, is far chead in production of cars, the Soviet Union
in production of bread. Relativeoly specking, cars are cheap and bread
dear in American pricesy and the opposite in iussia, Consequently,
Soviet output of a given combination of bread and cars looks relatively
higher if mjasured in dollars, In fact, recent Soviet computations
place national income at 62% of that of the U.S, in 1562, and this would
be exactly consistent with Dornsteints dollar-weight caloulation,

".esTotal Soviet investment in ™ew plant and equipment"™ is said
to be nearly as large as that of the U.S., with a national product of
under half...One suspects that so high a figare..was arrived at by reval-
uing it in dollar terms - in which case comparisons of national products
shoulid aldo .have been in dollarss..."
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CHINA DLAMES RUSSIA FOR COIL TROUBLE from 0il and Gas Journal

v, ,.Poking is still reluctant to issuc firm figurcs on the country's
industry, but it says 25 new wolls have been drilled .4n tho Karamai . field
and soveral gas fields have been developed in. Szochwan Province, FProd-
uction in 1963 was up "considerably" over 1962, In 1960, the last year
when an official figure was given, output was 110,000 barrels a day,
including both crude and synthetic oil, Present output of crude oil
is belioved to be about 120,000 barrels a day. A communique issued
by the 2nd National Pooples! Congress makes it clear that the Teking
Communists consider the improved oil situation a victory over Russia,
which in July, 1960, they say, "Took our economic problens as an oppo-
rtunity to bring pressure to bear on use.

"Thoy suddenly and unilaterally docided on complete withdrawal of
1,390 experts who were in China to help with our worke. They tore up
343 contracts for oxperts and they abolished 257 itoms for scientific
and tochnical cooperation., Since then they have reduced in large numb-
ers the supplies of complete sets of equipment and key sections of other
equipment, This has coused our construction to suffer large losses,
thoreby upsctting our original plan for the development of our econony
and greatly aggravating our difficulties.™

"The Soviet Union cut exports of oil products to China by 1,856,400
métric tons, about 37,12 borrels a day, in 1962, This wos down from
2,928,200 tons in 1961, ond was tho lowest level since 1957, USSR ship=—
moents of oil=field equipment plunged to $2,000 in 1962, compared with
$6,215,000 in 1960, before the ideclogical foud got personal,™

YUGOSLAV ECONCMY MAKES RAPID PROGRESS

The New York Times of Janmuary 17 rcports that despite the terrible
blow of the Skopje earthquake the Yugoslav economy advanced rapidly last
years "The Government authorities reported a 15% risc in production
over the previous year, thanks to good showings in shipbuilding, chemi~-
cals, electrical appliances, the tourist industry and the wheat
harvest."™ Yugoslavia is now among the worldt!s twolve largest ship-
tuilders, and exports of ships were worth $33million last year.

CZECH INDUSTRY TO B REORGANISED based on Financial Times roport

Mundreds and thousands" of people in Czechoslovakia will hawve to
change their jobs in the course of a tyast rogrouping of the labour
force, " according to Frague radio's economic correspondent, IHe saild
that the Ozech chemical industry would be substantially increasedj in
engincering therec would be shifts townrds electronics and clectrical
engineering, tho production of automation equipment, agricultural
mochines and chemical plant, The power industry would use mors oil
and natural gas.

The production of motor cycles, telovision sets, washing machines,
rodio recoivers and other consumer goods would be restricted since
domand at home and in the country's oxport markets had beon substantially
satisfied."



THE WEEK NUMBER FOUR PAGE 12 THE IRITISHE ECONOMY

PRE-ELECTION BOCL? from an Oxford corraspendent

There is every indication that econcmic activity will increase
during the next fow months. Last summer it appeared that capital
equipment expenditure would he increasing at a rate of 5% in 1964, but
now this estimate has risen to 10%, In addition to this the Government
has announced an increase in state investment of £400m, This combinat~
jon of incronses makes it probable that tho economy will be overstimul-
ated, in which case doflationadP P R8ve to be adopted later in the
year. Dy this time it seems almost certain that the Labour Tarty will
be in power, facing the necessity of a cut in capital expenditure.
Unless it adopts some form of control to spread this over both private
and public expenditure, the plans to davelop the depressed areas would
have to be cancelled, as this would be the only part of the economy
where a drastic reduction in expenditure is possible. If the Labour
Porty did this,, however, it would have to accept the political consequ—
ences of losing Sonfidence of the affected sectors of the working classs

The Labour Party will, therofore, be forced to decide quickly
whether the ecconomy is to be planned or manipulated out of each diffic—
ulty as it ariscs.

IMPORTS AND BXPORTS AT PRAK IN DECHMITR, TRADE GAP TIDINS

Provisional figures issued by the Ioarl of Trade on January 17
show that when the figures have been seasonally ~djusted, exporis rose
by§20m. during the month to a record of £361m, (the previous highest
figure being £35Im. in August, 1963), Imports also rose by £20m. to
another record, £443m. (this compares with the provious highest of
£423m,, November last year), Re—cxports fell back by £2m. to £12m, so

\ that the trade gap, i.e., the difference in value terms between goods
sold abrcad and those bought from othor countries, rose to £70m. Total
exports during 1963 reached the figure of £4,075m. — a rise of T%.
However, imports alsc rose by T% to £4,825m,

A8 the year progressced the trade gap gradually widened. Tetween
he 3rd and 4th quarter, for coxample, exports grow by %% but imports
grow by 24%, ilso during the year the pattorn of imports changed, in
the early months of 1963 the increase in imports was mainly accounted
for by extra purchases of focd and oil, ITut in the latter months of
?he.year a large increase took place in the inports of materials used
in industry — timber, ores, wcol, wocd pulp and fibres.. This roflected
the increase in industrial activity,

The main reason for the slowing down in the increase of exports
haos been that sales in Testern Iurope have been stagnating., Increases
—in exports to Fropceswdlollond and Italy have been balanced by roductions

~ saauay S -

- . in-sales 1o Wostrm OdMeny., In EFTA a roduction in exports to Swaden

:;7;::H—cam%iﬁednm1th sthdl ﬁ ! ses elzewherc has reveorsod the recent improve-
=20 T, :jnﬂthe S e 3 Say toga exports are 1evglling off., Small

:’___ ‘“’Tgcaeaq§§"in e wW/India, Bire and South ifrica have boen matched

sl 5 5
(_.\wws in, exT g to New Zealand and Australia,
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OVERSEAS STTRLING HCLDINGS from a London correspondent

The jiconomist quotos the Donk of Jingland Querterly Dulletin, which,
in its Decembor issue, mokes the fullest revelation of the size and
distribution of sterling holdings for cighteen years. "The largest
holdors were (on June 30, 1963) Australia, Hongkong, Malaysia and the
Porsian Gulf territories, whose combinad holdings totalled £1,307m.,
cach within the range of £200m, -~ £400m. Tho combined holdings of
India, the Republic of Irecland and New Zoealand amounted to £39Tm.,
each holding betweon £100m, - £200m." Of non-sterling countries, "only
six countries, whoso combined total was £399m., held over £50m., and
only seven more held ovor £30m,® The Iconomist peints out that it is
imposeible to work out the exact figure for any one spocific couatry
from the information given, but it concludes: "Half of all sterling
balances owned by sterling arca countries, or about cne third of 4he
total, are in tho hands of the former Aifrican colonies, the Gulf terr—
itories and countries like Malaysia, Drunei, Ilongkong and Iurma, These
¢ountries have in common a desperate desire tc develop their economies
-~ o desire that sesms certain to draw down their sterling balances."

Socialists will note the contradiction betweon the economic nseds
of Dritein's ex-colonies and Dritish cconomic, military and foreign
policies, demanded by the "dofonce of sterling®™ - such as military
involvement in the Persian CGulf and Malaysia, the very areas which
must withdraw sterling to develop.

STERLING HOLDINGS X;

Sterling area countries £mneNon-~stoerling countries ‘k\ :£§§;
Australia, New Zealand BITA countries N O

and South Africa 559 BEEC s g 205
India, Pekistan & Ceylon 225 Cthor Test Buropean countries 105
Tast, Contral and Test Africa 390 Eastorn Iurope 41
Caribbean area 195 Middle iast countries 135
Gulf territories, Libya, Jordn 423 Far Jast countries 154
Malaysia, Brunei, Hongkong North america 113

and Turma 675 Latin America A1
Other overseas sterling Other non—-sterling 22

countries 296 Total 1,037
Total 22763

FRANCE!S BALANCE OF PAYMINT POSITION WORSENS from a Nottingham reoader

In 1963, for the first time since 1958, whon the currency reform‘
was carried out, France!s balance of visible trade was in the red (this
is ‘the value of ocxports as compared with the value of imports). Imports
amounted to 35.5 billion francs and exports totalled 32.3 billion francs
-~ the differoncc being 3.2 billion francs compared with almost equal
imports and exports in 1962, However, these figures are misleading
because of the way they are calculated. Imports are calculated C.I.F.
(cost, freight and insurance) whilst exports are considered F.0.ZD, (free
on board), therefore for a givon cost value imports are always given a
higher figure than exports, When this is taken intc account the V}slble
trade gap omounted to 3%, compared with a surplus of 5% in 1962, 4illow
ing for net invisible earnings the current surplus mist be dowm to a
€raction of 1962% $765 million, L
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